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O 301707Z NOV 77 

FM SECSTATE WASHDC 

TO AMEMBASSY MANILA IMMEDIATE 

CONFIDENTIAL STATE 285440 

E.O. 11652: GDS 

TAGS: PINT, RP 

SUBJECT: POSSIBLE MUSLIM PEACE INITIATIVE 

1 . DONALD MICKELWAIT, PRESIDENT, AND PETER SCHAEFFER, OF 
DEVELOPMENT ALTERNATIVES, INC., CALLED ON OAKLEY AND FLECK 
NOVEMBER 28 TO INFORM DEPARTMENT OF POSSIBLE PEACE INTIA- 
TIVE BY MUSLIM LEADERS AND TO SEEK ADVICE. AS EMBASSY IS 
AWARE, SCHAEFFER HAS RECENTLY VISITED MINDANAO AND MADE 
ARRANGEMENTS WITH ADMIRAL ESPALDON FOR DEVELOPMENT ALTER- 
NATIVES TO PROVIDE PLANNING SERVICES TO MINDANAO ECONOMIC 
DEVELOPMENT COUNCIL. SCHAEFFER STATES POLITICAL COUNSELOR 
WENZEL FULLY BRIEFED ON SCHAEFFER CONTACTS WITH ESPALDON, 

ALI DIMAPORO, MIKA TAMANO, ALEX MELCHOR, AND ARRANGEMENTS 
WITH MEDC. 

2. SINCE RETURNING TO U.S., SCHAEFFER HAS BEEN IN TOUCH 
WITH SALIPADA PENDATUN, WHO IS CURRENTLY IN NEW YORK, AND 
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RASCHID LUCMAN, NOW IN MECCA. ACCORDING TO SCHAEFFER, THEY 
WERE OUTRAGED BY BAUTISTA MASSACRE AND ARE INTRIGUED BY 
POSSIBILITY OF BRINGING MINDANAO CONFLICT TO AN END THROUGH 
ECONOMIC DEVELOPMENT OF THE SOUTH, WITH FULL PARTICIPATION 
OF MUSLIMS. PENDATUN IS EAGER TO VISIT SAUDI ARABIA TO 
TALK TO LUCMAN AND MNLF LEADERS, INCLUDING ABU BAKR AND 
HASHIM SALAMAT, WHOM HE IS CONVINCED HE CAN PERSUADE TO 
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DROP ANTI GOP STANCE IF ECONOMIC DEVELOPMENT INCENTIVE IS 
SUFFICIENTLY ATTRACTIVE. 

3. SCHAEFFER BELIEVES PENDATUN VISIT WOULD ALSO BE USEFUL 

IN STIMULATING FLOW OF ARAB MONEY TO MINDANAO DEVELOPMENT. 
HE SEES POSSIBILITY OF OBTAINING DELIVERY OF ARAB MONEY 
PROMISED IN 1974 MEETING IN KUALA LUMPUR FOR CARE OF MUSLIM 
REFUGEES, PARTICULARLY IF ARRANGEMENTS COULD BE MADE TO 
ESTABLISH ARAB BANK IN MANILA TO HANDLE THESE FUNDS. 
DEVELOPMENT ALTERNATIVES WILLING TO PROVIDE EXPERT ADVICE 
IN HANDLING FUNDS AND IMPLEMENTING PROJECTS. 

4. DEPARTMENT DOES NOT WISH TO BECOME INVOLVED IN ATTEMPT- 
ING TO MEDIATE GOP-MUSLIM PROBLEMS. HOWEVER, IF THERE IS 
ANY POSSIBILITY PENDATUN TRIP TO SAUDI ARABIA WOULD RESULT 
IN EASING TENSIONS, WE BELIEVE IT WOULD BE WORTHWHILE. 
SUGGEST EMBASSY OUTLINE TO MELCHOR GIST OF ABOVE APPROACH 
AND ASK WHETHER HE BELIEVES PENDATUN APPROACH TO LUCMAN 
AND OTHERS IS WORTH PURSUING FROM GOP VIEWPOINT. YOU 
SHOULD ASSURE MELCHOR THAT USG DOES NOT PLAN TO BECOME 
INVOLVED BUT IS SEEKING HIS VIEWS IN ATTEMPT TO BE HELPFUL. 

5. MICKELWAITE AND SCHAEFFER PLAN TO LEAVE FOR LONDON 
LATER THIS WEEK, WITH SCHAEFFER GOING ON TO JIDDA NEXT 
WEEK. THEREFORE, WE NEED GOP REACTION AND EMBASSY 
COMMENTS SOONEST. 
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R 070338Z DEC 77 
FM SECSTATE WASHDC 
INFO RUQMRA/AMEMBASSY JIDDA 0246 
AMEMBASSY LONDON 

CONFIDENTIAL STATE 285440 

FOLLOWING TELEGRAM FROM SECSTATE WASHDC DATED NOVEMBER 30, 1977 
SENT MANILA IS REPEATED TO YOU: QUOTE 

CONFIDENTIAL STATE 285440 

E.O. 11652: GDS 

TAGS: PINT, RP 

SUBJECT: POSSIBLE MUSLIM PEACE INITIATIVE 

1 . DONALD MICKELWAIT, PRESIDENT, AND PETER SCHAEFFER, OF 
DEVELOPMENT ALTERNATIVES, INC., CALLED ON OAKLEY AND FLECK 
NOVEMBER 28 TO INFORM DEPARTMENT OF POSSIBLE PEACE INTIA- 
TIVE BY MUSLIM LEADERS AND TO SEEK ADVICE. AS EMBASSY IS 
AWARE, SCHAEFFER HAS RECENTLY VISITED MINDANAO AND MADE 
ARRANGEMENTS WITH ADMIRAL ESPALDON FOR DEVELOPMENT ALTER- 
NATIVES TO PROVIDE PLANNING SERVICES TO MINDANAO ECONOMIC 
DEVELOPMENT COUNCIL. SCHAEFFER STATES POLITICAL COUNSELOR 
WENZEL FULLY BRIEFED ON SCHAEFFER CONTACTS WITH ESPALDON, 

ALI DIMAPORO, MIKA TAMANO, ALEX MELCHOR, AND ARRANGEMENTS 
WITH MEDC. 
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2. SINCE RETURNING TO U.S., SCHAEFFER HAS BEEN IN TOUCH 
WITH SALIPADA PENDATUN, WHO IS CURRENTLY IN NEW YORK, AND 
RASCHID LUCMAN, NOW IN MECCA. ACCORDING TO SCHAEFFER, THEY 
WERE OUTRAGED BY BAUTISTA MASSACRE AND ARE INTRIGUED BY 
POSSIBILITY OF BRINGING MINDANAO CONFLICT TO AN END THROUGH 
ECONOMIC DEVELOPMENT OF THE SOUTH, WITH FULL PARTICIPATION 
OF MUSLIMS. PENDATUN IS EAGER TO VISIT SAUDI ARABIA TO 

TALK TO LUCMAN AND MNLF LEADERS, INCLUDING ABU BAKR AND 
HASHIM SALAMAT, WHOM HE IS CONVINCED HE CAN PERSUADE TO 
DROP ANTI-GOP STANCE IF ECONOMIC DEVELOPMENT INCENTIVE IS 
SUFFICIENTLY ATTRACTIVE. 

3. SCHAEFFER BELIEVES PENDATUN VISIT WOULD ALSO BE USEFUL 

IN STIMULATING FLOW OF ARAB MONEY TO MINDANAO DEVELOPMENT. 
HE SEES POSSIBILITY OF OBTAINING DELIVERY OF ARAB MONEY 
PROMISED IN 1974 MEETING IN KUALA LUMPUR FOR CARE OF MUSLIM 
REFUGEES, PARTICULARLY IF ARRANGEMENTS COULD BE MADE TO 
ESTABLISH ARAB BANK IN MANILA TO HANDLE THESE FUNDS. 
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DEVELOPMENT ALTERNATIVES WILLING TO PROVIDE EXPERT ADVICE 
IN HANDLING FUNDS AND IMPLEMENTING PROJECTS. 

4. DEPARTMENT DOES NOT WISH TO BECOME INVOLVED IN ATTEMPT- 
ING TO MEDIATE GOP-MUSLIM PROBLEMS. HOWEVER, IF THERE IS 
ANY POSSIBILITY PENDATUN TRIP TO SAUDI ARABIA WOULD RESULT 
IN EASING TENSIONS. WE BELIEVE IT WOULD BE WORTHWHILE. 
SUGGEST EMBASSY OUTLINE TO MELCHOR GIST OF ABOVE APPROACH 
AND ASK WHETHER HE BELIEVES PENDATUN APPROACH TO LUCMAN 
AND OTHERS IS WORTH PURSUING FROM GOP VIEWPOINT. YOU 
SHOULD ASSURE MELCHOR THAT USG DOES NOT PLAN TO BECOME 
INVOLVED BUT IS SEEKING HIS VIEWS IN ATTEMPT TO BE HELPFUL. 

5. MICKELWAITE AND SCHAEFFER PLAN TO LEAVE FOR LONDON 
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LATER THIS WEEK, WITH SCHAEFFER GOING ON TO JIDDA NEXT 
WEEK. THEREFORE, WE NEED GOP REACTION AND EMBASSY 
COMMENTS SOONEST. 
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